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Wl eaisors INDEPENDENT AUDITORS® REPORT

To the Board of Directors
Baton Rouge Bar Foundation
Baton Rouge, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of Baton Rouge Bar Foundation (a nonprofit organization),
which comprise the statement of financial position as of December 31, 2012, and the related statements of activities
and cash flows for the year then ended, and the related notes to the {inancial statements.

Muanagement’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally aceepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
{ree from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control, Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Baton Rouge Bar Foundation as of December 31, 2012, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying supplemental schedules on pages |12 through 14, is presented for purposes of additional analysis and
is not a required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial stalements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial
stalements as a whole.

527 Last Airpoit Ave,, Baton Rouge, LA 70806 | 225.926.1050 ! www.lwru,com


http://www.lWru,com

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 27, 2013, on our
consideration of Baton Rouge Bar Foundation’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Baton Rouge Bar Foundation’s internal control over financial reporting and compliance.

TwRY

CPAs and Financial Advisors
Baton Rouge, Louisiana
June 27,2013
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BATON ROUGE BAR FOUNDATION
(A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

STATEMENT OF FINANCIAL POSITION
(See Notes to Financial Statements)
December 31, 2012

UNRESTRICTED CURRENT ASSETS:
Cash and Cash Equivalents
Accounts Receivable
Grants Receivable
Certificates of Deposit
Other Current Assets

TOTAL UNRESTRICTED CURRENT ASSETS

RESTRICTED CURRENT ASSETS:
Cash and Cash Equivalents

TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT:
Furniture and Fixtures
Equipment
Computers
Building Improvements
Building

TOTAL PROPERTY AND EQUIPMENT
Less Accumulated Depreciation

Land
NET PROPERTY AND EQUIPMENT

INVESTMENTS
Marketable Securities, Unrestricted

TOTAL ASSETS

$ 271,677
538

50,132
17,316

2,553

342,216

30,506

85,845

1,603
34,672
32,1006

537,634

691,860

302,507

389,353

150,000

§ 372,722
539,353
11,398

§ 923,473
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LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts Payable
Deferred Grant Revenue
Due to Affiliate

TOTAL LIABILITIES (ALL CURRENT)
NET ASSETS:
Unrestricted
Temporarily Restricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

42
4,000
42,015

869,189
8,227

Page 3

$ 46,057
877,416
$ 923,473
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Page 4
BATON ROUGE BAR FOUNDATION
(A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana
STATEMENT OF ACTIVITIES
(Sce Notes to Financial Statements)
For the Year Ended December 31, 2012
CHANGES IN UNRESTRICTED NET ASSETS:
Revenues:
Fundraising $ 28,448
Donations 19,443
Interest Income 844
Lease Income 2,400
Membership Dues 22,700
Investment income 1,042
Miscellaneous 1,841
Total Unrestricted Revenues 76,718
Net Assets Released From Restrictions 242,617
Total Unrestricted Revenues and Other Support ¥ 319,335
Expenses:
Grant Expenditures 258,600
General and Administrative 68,886
FFundraising 6,499
Total Expenses 333,985
Decrease in Unrestricted Net Assels (14,650)
CHANGES IN TEMPORARILY RESTRICTED NET ASSETS:
Grant Revenue 243,846
Net Assets Released From Restrictions (242,617)
Increase in Temporarily Restricted Net Assets 1,229
Decrease in Net Assets (13,421)
Nel Assels al Beginning of Year 890,837
Nel Assets at End of Year $ 877416
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CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets

Used by Operating Activities:
Depreciation
Unrealized Gain on Marketable Securities
Decrease (Increase) in Assets:
Accounts Receivable
Grants Receivable
Other Current Assets
Increase (Decrease) in Liabilities:
Accounts Payable
Due to Affiliate
Deferred Revenue

NET CASH USED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Marketable Securities
Purchase of Certificate of Deposit

NET CASH USED BY INVESTING ACTIVITIES

NET DECREASE IN CASH AND CASH EQUIVALENTS

BEGINNING CASH AND CASH EQUIVALENTS

ENDING CASH AND CASH EQUIVALENTS

BATON ROUGE BAR FOUNDATION
(A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

STATEMENT OF CASH FLOWS

(See Notes to Financial Statements)
For the Year Ended December 31, 2012

Adjustments to Reconcile Change in Net Assets to Net Cash

$ (13,421)

15,689
(802)

400
1,519
(1,250)

(1,788)
(5.973)

(300)

(1,140)

(143)

Page 5

$  (5926)

(1,283)

(7,209)
309,392

$§ 302,183
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Page 6
BATON ROUGE BAR FOUNDATION
(A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

NOTES TO FINANCJAL STATEMENTS -1-
December 31,2012

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities - The Baton Rouge Bar Foundation is a voluntary not-for-profit organization which provides
free legal services and education programs for the public in the greater Baton Rouge area.

Basis of Accounting - The financial statements of the Baton Rouge Bar Foundation (the Foundation) have been
prepared on the accrual basis of accounting in accordance with generally accepted accounting principles.

Basis of Presentation — The financial statement presentation of the Foundation is required to report information
regarding its financial position and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets. Unrestricted nel assets arc resources that are
free of donor-imposed or time restrictions and are available at the direction of the governing board. Temporarily
restricted net assels are resources that are limited by donor-imposed stipulations that either expire by passage of time
or can be fulfilled and removed by specific action pursuant to those stipulations. Permanently restricted net assets
are those resources whose use is limited to donor-imposed stipulations that neither expire by passage of time nor can
be fulfilled or otherwise removed by specific action. The Foundation does not have any permanently restricted net
assets.

Revenue Recopnition — The Foundation accounts for contributions as increases in unrestricted, temporarily
restricted, or permanently restricted net assets, depending on the existence or nature of any donor restrictions.

All donor-restricted confributions are reported as increases in temporarily or permanently restricted net assets
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends
or purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions.

Grants for fee income are recorded as unrestricted net assets in the Statement of Activities. All grantee-restricted
support is reported as an increase in temporarily restricted net assets in the Statement of Activities. When the
restriction expires, temporarily restricted net assets are reclassified 1o unrestricted net assets and reports as net assets
released on the Statement of Activities.

Use of Estimates — Management used estimates and assumptions in preparing financial statements in accordance
with generally accepted accounting principles. Those estimates and assumptions affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and expenditures.
Actual results could vary from the estimates that were assumed in preparing the financial statements.

Cash and Cash _Equivalents — For purposes of the Statement of Cash Flows, the Foundation considers all highly
liquid investments, both unrestricted and restricted, with a maturity of three months or less to be cash equivalents.
However, cash, money funds, and other such items with a maturity greater than three months are classified as
certificates of deposits in the statement of financial position and are considered investments for the purpose of the
statement of cash flows.

Certificates of Deposit — Certificates of Deposit represent interest bearing accounts at financial institutions with
maturity terms of three months or greater. Certificate of Deposits are stated at face value plus interest when it is

compounded to the account. These amounts represent face value.
o
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BATON ROUGE BAR FOUNDATION
(A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

NOTES TO FINANCIAL STATEMENTS -2-
December 31,2012

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accounts Receivable — The Foundation determines past due accounts based on contractual terms and does not
charge interest on the accounts. Receivable consists of amounts due from various grants and other receivables. The
Foundation charges off a receivable if management considers the collection of the outstanding balance to be
doubtful. Management believes that all existing receivables are collectible.

Promises to Give — The Foundation has chosen to recognize all donations when received. The Foundation has
chosen not to record any receivable for promises to give. If the Foundation had chosen to recognize the promises to
give, the amounts would be immaterial. During the current year, there were no promises to give.

Property and Equipment — Property and equipment are slated at cost. Depreciation is calculated using the straight-
line method over the estimated useful life of the assel. Maintenance and repairs are charged against earnings when
incurred. The cost and accumulated depreciation of assets sold or retired are removed from the respective accounts
and any resulting gain or loss is reflected in current period earnings. The estimated useful lives for significant
property and equipment categories are as follows:

Furniture and Equipment 5107 years
Buildings and improvements 15 to 39 years

Investments — Investments in equity and debt securities are recorded at fair value. Dividend, interest and other
investment income including realized and unrealized gains and losses are recorded as increases or decreases in either
unrestricted, temporarily or permanently restricted net assets depending on donor stipulations.

Income Taxes —~ The Foundation has been recognized by the Internal Revenue Service as a not-for-profit
organization as described in Section 501(c)(3) of the Internal Revenue Code and is exempt from federal and state
income taxes. Accordingly, no provision for income taxes has been made; however, if the Organization should
engage in aclivities unrelated to the purpose for which it was created, taxable income could result. The Organization
has no unrelated business income for the year ended December 31,2012,

Membership Dues - Membership dues are paid by participating members of the Baton Rouge Bar Association and
are recognized as revenue in the applicable membership period.

Concentration of Support — During 2012, the Foundation received approximately 76% of its annual revenue from
five major grantors.

Concentration of Credif Risk — The Foundation maintains its cash balance at financial institutions where they are
insured by the Federal Deposit Insurance Company. The balance of these accounts from time to time exceeds
federally insured limits. The Foundation has not experienced any losses in such accounts and believes they are not
exposed to any significant credit risk on cash and cash equivalents.

Donated Services — No amounts have been reflected in the financial statements for donated services. The Foundation
generally pays for services requiring specific expertise. However, some Board Members and other local altorneys
volunteer their time and perform a variety of tasks that assist the Foundation but these amounts are estimated to be

A
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Page 8
BATON ROUGE BAR FOUNDATION
(A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

NOTES TO FINANCIAL STATEMENTS -3-
December 31,2012

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred Revenue — Income from one grant was paid in advance and is deferred and will be recognized in 2013, the
period to which the prant income relates.

Advertising — The Foundation expenses advertising costs as they are incurred. The Foundation did not advertise
during 2012,

Expense Allocation — Directly identifiable expenses are charges to programs and supporting services, Expenses
related to more than one function are charged to programs and supporting services on the basis of periodic time and
expense studies. General and administrative expenses include those expenses that are not directly identifiable with
any other specific function but provide for the overall support and direction of the Foundation.

NOTE 2: CERTIFICATES OF DEPOSIT

The Foundation holds an unrestricted certificate of deposit at a different bank totaling $17,316 at December 31,
2012. This certificate bears interest at 0.25% and has maturities in September 2013. Any penalties for early
withdrawal would not have a material effect on the financial statements.

NOTE 3: INVESTMENTS

Investments, which are recorded at fair value, as of December 31, 2012 were held by the Balon Rouge Area
Foundation. Investments held by the Baton Rouge Area Foundation are primarily mutual funds. The investments are
in pooled accounts.

The following schedule summarizes the investment revenue and expenses and their classification in the statements
of activities for the year ended December 31,2012:

2012
Interest and Dividends, net of fees § 240
Unrealized gain, net 802
Total investment gain § 1,042

NOTE 4: DISCLOSURES ABQUT THE FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial Accounting Standards Board Accounting Standards (ASC) provides the framework for measuring fair
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3
measurements). The three levels of the fair value hierarchy under FASB ASC are described as follows:

Level 1 — Inputs to the valuation methodology are unadjusted guoted priced for identical assets or liabilities in active
markets that the Foundation has the ability to access.
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Page 9
BATON ROUGE BAR FOUNDATION
(A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

NOTES TO FINANCIAL STATEMENTS -4-
December 31,2012

NOTE 4: DISCLOSURES ABOUT THE FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)

Level 2—Inputs are based upon quoted prices for similar instruments in active markets; quoted prices for identical
or similar instruments in markets that are not active, and model-based valuation techniques for which all significant
assumptions are observable in the market or can be corroborated by observable market data for substantially the full

term of assets or liabilitics.
Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques used need to maximize the use of
observable inputs and minimize the use of unobservable inputs. Following is a description of the valuation
methodologies used for assets measured at fair value.

Pooled funds: Valued at the net asset value (NAV) of units held by the Foundation at year end.

The preceding methods described may produce fair value calculation that may not be indicative of net realizable
value or reflective of future fair values. Furthermore, while the Foundation’s management believes its valuation
methods are appropriate and consistent with other market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the Foundation’s assets at fair value as of
December 31,2012,

Level | Level 2 Level 3
Pooled Funds held by Baton Rouge Area Foundation b - $113% % -
Total b s SLLIB K

NOTE 5: RELATED PARTY TRANSACTIONS

The Baton Rouge Bar Foundation and the Baton Rouge Bar Association (the Association) are affiliated
orpanizations through common management. The Association is not included in these financial statements. Both
organizations share the same board of directors, president, and accounting personnel. The Association rents office
space from the Foundation on a monthly basis. Rental income for the year ended December 31, 2012 was $2,400.

The Foundation and the Association split the cost of some joint expenses. The types of expenses that are incurred
by both organizations include insurance, office supplies, telephone and printing. The organizations also allocate
expenses based on actual costs and the estimate of usage. These types of expenses include salaries, payroll taxes,
reproduction and postage. All employees are employed by the Association and their salarics and benefits are
allocated to the Foundation. During 2012, the Foundation paid $215,645 to the Association for joint expenses. At
December 31, 2012, the Foundation owes $42,01 5 to the Association for these types of expenses.
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Page 10
BATON ROUGE BAR FOUNDATION
{ANOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

NOTES TO FINANCIAL STATEMENTS -5-
December 31,2012

NOTE 5: RELATED PARTY TRANSACTIONS (CONTINUED)

Although a portion of the Association’s executive director’s time and the Association’s office manager’s time is
spent on The Foundation, management has decided not to allocate any salary expense of these two employees to the
Foundation. The dollar amount that should be allocated has not been determined, and management believes it would

not be significant.

NOTE 6: TEMPORARY RESTRICTIONS ON NET ASSETS AND DESIGNATIONS

Temporarily restricted net assets were available for the following purposes at December 31, 2012:

Renovation of new building § 4,326
Louisiana Bar Foundation Disaster Relief Grant i
American College of Bankruptey Grant 771
Teen Court Federal Earmark Grant _ 2815

$ 8,227

Net assets released from restrictions during the year ended December 31, 2012 of $242,617 were for program
expenses as follows:

Pro Bono IOLTA Grant $ 30,250
Pro Bono SLLC Grant 52,000
Youth Education Grant 4,750
American College of Bankruptcy Grant 3,529
Law Day Grant 2,500
Teen Court OYD Grant 69450
Teen Court Federal Earmark Grant 80,138

$242 617

Included in unrestricted net assets is $30.491 which has been designated by the Foundation for future use towards an
anniversary gift.

NOTE 7: INCOME TAXES

On July 1, 2009, the Organization adopted the recent accounting guidance related to accounting for uncertainty in
income taxes, which sets out a consistent framework to determine the appropriate level of tax reserves to maintain
far uncertain tax positions. The Organization's administration recognizes the effect of income tax positions only if
the positions are more likely than not of being sustained. Recognized income tax positions are recorded at the
largest amount that is greater than 50% likely of being realized. Changes in the recognition or measurement are
reflected in the period in which the change in judgment occurs. The Organization’s administration has evaluated its
position regarding the accounting for uncertain income tax positions. The Organization’s administration does not
believe that it has any uncertain tax positions, With few exceptions, the Organization is no longer subject to federal,
slate, or local tax examinations by tax authorities for ycars before 2009.
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BATON ROUGE BAR FOUNDATION
(ANOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

NOTES TO FINANCIAL STATEMENTS -6-
December 31,2012

NOTE 8: SUBSEQUENT EVENTS

The Foundation has evaluated all subsequent events through June 27, 2013, the date the financial statements were
available to be issued.

A

TWRU

CPAS & Frnancial Advisors




Page 12

‘uonepuno 2yl
AQ papunj 21aa sasuadxa JO $§29X3 9] “UONEBPUNO] 2U3 AQ POAISIB] ANUIAL JURIS 2] JO SSIIND U] 2I9M
stwesSoad UeIS SNOLIEA Y3 0) P2JeOO][E pUB paumoul sasuadxa ‘7107 1 € 49qWi203(] Papua Jeak o Sulng JION

o
TWRU

T10Z *1 € f2quada(g papud Ieaj 2yl 104
(s)ustuares [e1ouEUl g 0) SA10N 295)

LNVEO A€ STANLIANAIXT ANV STANTATY 40 9TNAIHIS

BUBISINOT "28n0oy uoieg
(NOILYZINVDYO LId0¥d-404-LON V)
NOLLVANNO4 ¥vd IDN0Y NOLvE

(PSLPI)  § 3¢F § W61'9) s (z6'nN 8 [LL g (80g'c) § (e£L'ly & (80g) ) (SANNAATH
40 SSTDXT NI STANLIANIIXT)

STUNLIANTdXF 40 SSIDXT NI ANNFATA

009°8¢T 8€1°08 979°SL [ 2 4 66 86501 6EL'ES 8CC70¢ STANLIANAIXT TV101
{Ele £ . ® * = LELE = sannN
08T°¢ - 087 . = 00¢€ 00€°C = auoyda|a
65L°01 = TLO01 2 89 = . : $234 £3ojouyda],
5957661 19L°¢L 0zc'ls 000 6LL°1 . 899°1t+ 8ERLT siyjausg aafojdwrq pue salse(es
66679 7 SLEG o 5 = * ¥ee §23 {BUOISS9)0L
£v69 IrLl L68 {44 [99 9¥9°1 LIS"] LST Bunuu g
S8l 9zl 80F 181 0 LOT 818 St adeisod
0zP's 9LF] 6LE] 66< 961 0LE 00€°L 00¢g saiddng 22440
TPTLI TE0'E SISt 879 90¢ GE0'8 8LS 9T SIBUILLAS PUE S3UNSIN
96L F # ¥ = = - 961 QOURINSU|
CC8'T = & 3 = = 00S°T [<dy 23] a8es() saindwion)
811 ki ¥ C S & 63 L9 S1S00) UNOD) AN
0L T m % s 2 0L > sadley)) yueg

STUNLIANAIXT

SP8'EYT S 96508 § 0565 § 00ST § 00€Y  §  QSLY § 000§ S 0ST0E § ANNIATY INVYED

TV10L el WeID QAOD eI 1uein) 1UBID uein HTIS FITITS)
yleiieq oD uasf KB( me] Loidnayueg uoteanpy ouog 014 V110!
[edapaj Jo ada[j0) YinoA ouog olg
HNnoD usa] uedLIRWY

J

S0rS

Advi

]

CPAs & Fina




BATON ROUGE BAR FOUNDATION
(A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

SCHEDULE OF GENERAL AND ADMINISTRATIVE EXPENDITURES

Bank Charges

Computer and Technology
Depreciation

Insurance

Janitorial

Meetings

Miscellaneous

Office Supplies

Postage

Printing

Professional Fees

Repairs and Maintenance
Salaries and Employee Benefits
Scholarships

Telephone

Travel

Utilities

TOTAL GENERAL AND ADMINISTRATIVE EXPENSES

(See Notes to Financial Statements)
For the Year Ended December 31,2012

Page 13

b 377

1,452
15,689
3,186
1,035
1,184
320
1,367
174
1,565
8,686
8,061
15,054
3,000
2,486
400

4,850

S 68,886
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BATON ROUGE BAR FOUNDATION
(A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

SCHEDULE OF FUNDRAISING EXPENDITURES
(See Notes to Financial Statements)
For the Year Ended December 31,2012

Meelings $ 5,282
Office Supplies 117
Postage 86
Printing 964
Professional Fees 50
TOTAL FUNDRAISING EXPENDITURES $ 6,499
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Page 16
BATON ROUGE BAR FOUNDATION
{A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

SCHEDULE OF FINDINGS AND RESPONSES
For the Year Ended December 31,2012

A. SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an unqualified opinion on the financial statements of the Baton Rouge Bar
Foundation.

2. Current Year Findings — None

3. No instances of noncompliance material to the financial statements of the Baton Rouge Bar Foundation
were disclosed during the audit.
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R. L _/INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Baton Rouge Bar Foundation

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of Baton Rouge Bar Foundation (a nonprofit organization),
which comprise the statement of financial position as of December 31, 2012, and the related statements of activities,
and cash flows for the year then ended, and the related notes to the financial statements, and have issued our report
thereon dated June 27, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Baton Rouge Bar Foundation’s
internal control over financial reporting (internal control) 1o determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Baton Rouge Bar Foundation’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of oblaining reasonable assurance about whether Baton Rouge Bar Foundation’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Govermment
Auditing Standards.

Purpose of this Report

The purpose of this reporl is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the organization’s internal control and compliance. Accordingly, this communication is not suitable
for any other purpose.

TWR

CPAs and Financial Advisors
Baton Rouge, Louisiana
June 27,2013
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